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SUBJECT: INCREASES AUTHORIZED IN GRAIN AND TRANSPORT PRICES 
REF: MANILA 6227 

1 . SUMMARY. PRICE CEILINGS FOR RICE AND CORN HAVE BEEN 
INCREASED BY 10 PERCENT. FARES FOR BUS AND JEEPNEY 
TRANSPORTATION WILL GO UP BY ABOUT 25 PERCENT IN MANILA 
AND MORE IN THE PROVINCES. THE INCREASES ARE JUSTIFIED 
AND ARE PROBABLY OVERDUE, BUT TEND TO NEGATE THE RATHER 
MODEST MINIMUM WAGE INCREASE ANNOUNCED OVER THE WEEKEND. 
END SUMMARY. 

2. GOP SPOKESMEN ON MAY 4 ANNOUNCED NEW RETAIL CEILING 
PRICES FOR RICE AND CORN. RICE IS INCREASED FROM 1.90 
PESOS PER KILO TO 2.10, AND CORN GRITS IS HIKED FROM 1.45 
PESOS PER KILO TO 1.60. THE GOVERNMENT SUPPORT PRICE FOR 
PALAY GOES FROM 50 PESOS PER CEVAN TO 55, AND FOR CORN 
GRAINS FROM 40 PESOS PER CAVAN TO 45. NATIONAL GRAINS 
AUTHORITY ADMINISTRATOR TANCHANCO SAID THAT THE NEW 
PRICES WILL COMPENSATE FARMERS FOR INCREASED COSTS AND 
ENCOURAGE GREATER PRODUCTION. AT THAT SAME TIME, TANCHANCO 
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AND SECRETARY OF TRADE QUIAZON ARE REPORTED AS CLAIMING 
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THAT THE 2.10 CEILING FOR RICE QTE STILL REMAINS ONE 
OF THE LOWEST IN ASIA UNQTE. FURTHER ANALYSIS ON THE 
CHANGE IN SUPPORT LEVELS IS BEING PREPARED BY AGATT. 

3. ON THE SAME DAY. THE BOARD OF TRANSPORTATION (BOT) 

AUTHORIZED INCREASES IN FARE RATES FOR PASSENGER BUSES. 

JEEPNEYS, AND TAXIS. RATES ARE INCREASED ABOUT 25 PERCENT 
FOR BUS AND JEEPNEY RIDES IN MANILA, WITH MUCH HIGHER 
PERCENTAGE INCREASES FOR TRIPS IN THE PROVINCES. TAXICAB 
RATSU AWE INCREASED BY ABOUT 16 PERCENT. 

4. SECRETARY QUIAZON, WHO IS ALSO CHAIRMAN OF THE PRICE 
STABILIZATION COUNCIL, ATTEMPTED TO SOFTEN THE BLOW BY NOTING, 
ACCORDING TO PRESS ACCOUNTS, THAT PRICES OF LAUNDRY SOAP, COOKING 
OIL, EVAPORATED AND FILLED MILK. AND SCHOOL SUPPLIES ARE BEING 
STUDIED FOR POSSIBLE REDUCTION. ATTENTION ON THESE ITEMS HAS 
SPREAD FROM PUEBICITY IN THE PAST FEW DAYS ON SHORTWEIGHTED 

BAR SOAP. 

5. COMMENT. THE 10 PERCENT INCREASES IN RETAIL 
GRAIN PRICE CEILINGS ARE THE FIRST SINCE JANUARY 1974, 

AND PRESSURE HAS BEEN BUILDING FROM INCREASING PRODUCTION 
COSTS. THE TRANSPORTATION FARE INCREASES ARE THE FIRST 
SINCE FEBRUARY 1974, AND AGAIN, OPERATING COSTS HAVE BEEN 
STEADILY INCREASING IN THE INTERIM. THE INDUSTRY HAD 
ASKED FOR GREATER INCREASES, AND OPERATORS ARE APPEALING 
THE BOT DECISION AS INADEQUATE. 

6. GRAINS AND TRANSPORTATION ARE BOTH BASIC COST OF LIVING 
ITEMS, AND THE INNCREASES COME HARD ON THE HEELS OF THE 
MODEST HIKE IN THE MINIMUM WAGE (REPORTED RFTEL). FOR 
THE RANGE OF WORKERS COVERED BY THE MINIMUM WAGE, DEVE- 
LOPMENTS OF THE PAST WEEK MAY BE A NET PLUS, BUT NOT BY 
MUCH. PARTICULARLY FOR THE REMAINDER OF WORKERS 

ON THE LOWER END OF THE ECONOMIC SCALE WHO DO NOT BENEFIT 
FROM MINIMUM WAGE COVERAGE, THESE PRICE INCREASES WILL 
NOT BE VERY HEARTENING. PRICE REDUCTIONS PRESENTLY UNDER 
CONSIDERATION FOR OTHER COMMODITIES COULD HELP, BUT THEY 
WILL NOT HAVE THE IMPACT OF RICE AND TRANSPORTATION. 

TIMING OF THE ANNOUNCEMENTS TO COINCIDE WITH THE PRESIDENT'S 
LIMITED OFFICIAL USE 

LIMITED OFFICIAL USE 

PAGE 03 MANILA 06308 061508Z 

ABSENCE MAY OR MAY NOT BE ACCIDENTAL. WIDELY-READ 
COLUMNIST VALENCIA PUTS THE BEST FACE ON THINGS, OBSERVING 
THAT THE RICE PRICE INCREASE PROVIDES NEEDED RELIEF TO 
HARD-PRESSED FARMERS, AND NOTING WRYLY THAT THE ANTIDOTE 
IS TO REDUCE CONSUPTION BY 10 PERCENT - QTE GOOD FOR 
YOUR FIGURE AND YOUR HEALTH. UNQTE 
SULLIVAN 
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